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Forward Looking Statements
 
This Report on Form 6-K includes “forward-looking statements” within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995.
Our actual results may differ from their expectations, estimates and projections and consequently, you should not rely on these forward-looking statements as predictions of
future events. Words such as “expect,” “estimate,” “project,” “budget,” “forecast,” “anticipate,” “intend,” “plan,” “may,” “will,” “could,” “should,” “believes,” “predicts,”
“potential,” “continue,” and similar expressions are intended to identify such forward-looking statements. These forward-looking statements include, without limitation, our
expectations with respect to future performance and anticipated financial impacts. These forward-looking statements involve significant risks and uncertainties that could cause
the actual results to differ materially from the expected results. Most of these factors are outside our control and are difficult to predict. Factors that may cause such differences
include, but are not limited to risks and uncertainties incorporated by reference under “Risk Factors” in the Registrant’s Form 20-F (001-39693) filed with the Securities and
Exchange Commission (the “SEC”) on June 28, 2022 (the “Form 20-F”) and in the Registrant’s other filings with the SEC. The Registrant cautions that the foregoing factors are
not exclusive. The Registrant cautions readers not to place undue reliance upon any forward-looking statements, which speak only as of the date made. The Registrant does not
undertake or accept any obligation or undertaking to release publicly any updates or revisions to any forward-looking statements to reflect any change in its expectations or any
change in events, conditions or circumstances on which any such statement is based.
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Exhibit 99.1

 
OPERATING AND FINANCIAL REVIEW OF TRITERRAS INC. AND ITS SUBSIDIARIES.

  The following discussion and analysis is intended to help investors understand the significant factors affecting our results of
operations, financial condition, liquidity and capital resources. You should read this discussion together with our unaudited financial
statements and related notes in Exhibit 99.2 of this Form 6-K. Also read our audited consolidated financial statements and related notes
included in our Annual Report on Form 20-F for the fiscal year ended February 28, 2022 ( “2022 Form 20-F”). The following discussion and
analysis contain forward-looking statements that reflect our plans, estimates and beliefs. Actual results could differ materially from those
discussed in the forward-looking statements. See “Cautionary Note Regarding Forward-Looking Statements” and “Risk Factors”   in the 2022
Form 20-F.

In the opinion of management, the accompanying unaudited consolidated financial statements contain all adjustments (consisting of
normal recurring adjustments) necessary for a fair presentation of our unaudited consolidated financial statements as of August 31, 2022 and
for the six months ended August 31, 2022 and August 31, 2021.

Our interim results of operations are not necessarily indicative of the results to be expected for the full fiscal year.

Overview

We facilitate trading and trade finance for micro, small to medium-sized enterprises (“MSMEs”) using Kratos™, our internally
developed innovative blockchain-enabled technology platform. Kratos™ is a diversified platform built to address the needs of MSMEs in the
trading and trade finance community by connecting traders and lenders and enabling them to transact online, solving mission critical problems
for this historically underserved market. Kratos™ enables MSMEs and other parties to trade and find short term trade financing for their
purchases while in transit and prior to delivery. We believe Kratos™ is one of the world’s first large-scale (as measured by Total Transaction
Volume) blockchain-enabled trade and trade finance platforms.

Unless stated otherwise or unless the context otherwise requires, (i) references herein to the “Company” are to Triterras, Inc., whereas
references herein to “Group,” “Triterras,” “we,” “us,” or “our” are to Triterras, Inc. and its subsidiaries; and (ii) all amounts presented herein
are in U.S. Dollars.

A. Operating Results

Key Operating Metrics

We evaluate our performance through key operating metrics, including:

 • The dollar volume of trades and the trade finance transactions facilitated by the Kratos™ platform (“Total Transaction
Volume”);

 • The ratio of Trade Finance Volume to Transaction Volume (“Financing Ratio”), approximates the rate at which our Trade
Discovery sub-module users seek financing via our Trade Finance sub-module;

 • “Average Transaction Fees” charged for both the Trade Discovery sub-module and Trade Finance sub-module;

 • The number of users of the Trade Discovery and Trade Finance sub-modules of the Kratos™ platform;

 • The dollar amount of capital deployed towards financing under the Trade Finance sub-module of the Kratos™ platform;
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 •  The average interest rate on total financing deployed for the financing of customer receivables and payables; and

 • The dollar volume of transactions facilitated through the Trade Marketplace sub-module of the Kratos™ platform.

The table below sets forth our key operating metrics for the periods indicated:
 

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
Platform fees         
- Trade discovery and trade finance         
Total Transaction Volume (in millions)  $ 989.6   $ 4,003.9  
Financing Ratio   39.9 %  36.4 %
Average Transaction Fee   0.57 %  0.57 %
Number of users   249    132  
         
- Financing fees         
Total financing deployed (in millions)  $ 45.6   $ —  
Average interest rate per annum   16 %  —  
         
Trade Marketplace         
Gross transaction volume (in millions)  $ 20.7   $ —

Kratos™ and COVID-19

The COVID-19 pandemic and its aftermath have impacted the business of some of our customers at unprecedented levels and,
correspondingly, is resulting in a continued changing composition of our customer base. We believe that this will continue for some time as the
global economy rebounds and new customers replace our original.

Trends impacting revenue, which are impacting MSME traders, continue to be, reduced availability and increased premium rates for
trade credit insurance, reduced liquidity and financial difficulties in the trade finance marketplace, reduced trading activity, and business
suspensions and liquidations, particularly in South East Asia where a set of our customers, originally on the Kratos™ platform, were hit by
stringent restrictions during COVID-19 and post-COVID-19 era, and therefore, adversely impacting our revenue.

Factors Impacting Our Results of Operations

We believe the following key factors and market trends affected our results of operations for the periods presented and expect that
such factors and trends may continue to affect our results of operations in the future.

Market Factors

Trade Finance and supply chain finance saw the exit of large major global lenders over the past several years due to insolvencies. The
exit of large financial institutions has created a vacuum for MSME lending.

With increased perceived risk of lending to MSME traders, institutions/investors have been demanding increased lending rates, from
even good quality borrowers, making borrowing from these institutions/investors unviable. Further compounding difficulties lending to MSME
traders is the recent increases in interest rates globally by approximately
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25%, in the last six months, due to a number of macro-economic factors. The ability to pass these increases on to our customers has been a
challenge.

Recent geo-political impacts from the war in Ukraine as well as the post-COVID-19 implications discussed above, have seen a large
number of traders struggling financially and which has negatively impacted our business.

Additionally, the publishing of the short seller report with confidential customer information caused some customers to stop / reduce
their trades on the Kratos™ platform, created headwinds for us in attracting new lenders or partnerships on the Kratos™ platform and has
resulted in reduced referrals from other customers.

Usage of the Kratos™ Platform

Kratos™ was developed to provide customers with an agile and efficient platform, as an all-in-one solution to address all aspects of
trade finance transactions including the purchase and/or sale, trading, financing, trade credit insurance and logistics. We believe that the
potentially captive nature of the Kratos™ platform will enable it to become adaptive and accepted by the marketplace and provide a significant
competitive advantage compared to traditional market participants. As the Kratos™ platform becomes more accepted, we believe it will drive,
possibly exponentially, Transaction Volume on Kratos™, which is the key driver of our fee revenue because it not only drives Transaction
Fees it also primarily drives our Trade Finance Volume, which drives Trade Finance Fees.

Wide-spread market acceptance of Kratos™ and the continuing introduction of new modules and enhancement of existing modules,
which are expected to create new revenue streams, also have the potential to drive significant increases in our revenues. In December 2021, the
Company began entering into transactions under its Trade Marketplace. If usage of Kratos™ does not increase as quickly as anticipated, slow
adaption could adversely impact our revenue growth. Increased usage of the Kratos™ platform and its service offerings will be dependent in
part on our ability to include functionality and usability that address customer requirements, and optimally price our products and services to
meet customer demand and cover our costs.

Prices and the Volume of Products Sold

Our revenues and results of operations for any given period are driven by the Transaction Volume of products purchased and sold by
Kratos™ users during the period on the platform’s sub-modules. As the facilitator of trade transactions, any decrease in product prices,
assuming no change in the quantity of the products transacted, would result in a proportional decrease to the fees earned. Furthermore,
significant fluctuations in a product’s price could affect the consumption and trading volumes in general, which in turn could have an adverse
effect on our results of operations. Product prices and the volumes produced and sold are influenced by many factors, including the supply and
demand, speculative activities by market participants, global political and economic conditions and related industry cycles and production costs
in major producing countries. Prices may move in response to changes in production capacity in a particular market, for example as a new asset
comes online or when a large producer experiences difficult operational issues or is impacted by a natural disaster or by international
hostilities.

Availability of Financing Sources

Our ability to facilitate trade financing and earn fee revenue from our Trade Finance sub-module and Trade Marketplace sub-module
is entirely dependent on the willingness of lenders and traders using the Trade Finance sub-module and Trade Marketplace sub-module to
finance the transactions and provide trade credit. As a result, the availability of financing for the users of the Trade Finance sub-module and
Trade Marketplace sub-module is a key driver of our overall business and results of operations. Credit insurance is important to mitigate
financing risk and some lenders are only willing to provide trade financing where credit insurance is available, so Transaction Volume in both
the Trade Finance sub-module and Trade Marketplace sub-module are linked to the cost and availability of credit insurance.

Through the IB Holdings acquisition (which is described below), the Group provides supply chain financing which consists of the
financing of inventory and trade receivables.
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We believe that the following key factors will also affect our results of operations in the future.

Delisting of the Company’s Securities

On February 1, 2022, the Company received notice from Nasdaq Staff stating that the Nasdaq Hearings Panel (the “Panel”) had
denied the Company’s appeal of the Staff’s determination to delist and suspend trading of the Company’s securities on Nasdaq. With the
Panel’s decision having been rendered, trading in the Ordinary Shares of the Company and the Triterras Warrants on Nasdaq was suspended
effective with the open of business on February 3, 2022. Effective March 24, 2022, Nasdaq delisted the Company’s Ordinary Shares and
Triterras Warrants.

As previously reported in our 2022 Form 20-F, the Company submitted an application for the trading of its Ordinary Shares and
Warrants on the over-the-counter market as an interim measure while addressing the possible relisting with Nasdaq.  Based on its
communications with the OTC Markets, the Company is pursuing the trading of its securities on the OTCQX via the Form 211 process in
accordance with Rule 15c2-11 of the Securities Exchange Act of 1934, as amended. However, there can be no assurance that our Ordinary
Shares will be listed on the OTC Markets or that a market for the Company’s securities will develop.

As of the date of this Form 6-K, the Company’s Ordinary Shares and Warrants are quoted on the OTC Expert Market under the
symbols “TRIRF” and “TRIRW”, respectively, on an “unsolicited only” basis.

 The delisting of the Company’s securities by Nasdaq may adversely influence a current or potential customer’s decision to use (or
continue using) the Kratos™ platform which could have a negative impact on the Company’s results of operations and cash flows.

Recent Expansion of Kratos™’ Offering

 We believe that the attractiveness of the Kratos™ platform is and will be the ability to bring together the entire trading and trade
finance ecosystem of buyers, sellers, traders, financiers, trade credit insurers and logistics providers to facilitate trading and trade finance. We
will need to continue to expand our product offerings. Recent additions include our Trade Marketplace sub-module.

We intend to continue expanding our newly launched marketplace solutions by adding more buyers and suppliers while ensuring we
do not take any commercial performance risk at a transaction level. The marketplace has enabled us to capture the entire transaction flow on
the platform, which we believe will benefit the lenders in the long run to obtain more comfort on the transaction flows. The marketplace has
also enabled us to provide credit terms to potential buyers thereby supporting our ecosystem in doing more business.

Our Supply Chain Finance module expands Kratos™ beyond commodities focusing on the MSME suppliers of large “anchor” buyers.
The lender will provide immediate payment at the request of such suppliers who have otherwise offered deferred payment terms to the anchor
buyer. We charge suppliers that opt for supply chain finance a sourcing fee based on the amount financed.

Acquisition of all of the Outstanding Share Capital of IB Holdings LTD and Techfin Solutions FZCO.

On May 17, 2021, Triterras Fintech Pte. Ltd (f/k/a Arkratos Blockchain Solutions Pte. Ltd.), a Singapore private company limited by
shares and a subsidiary of the Company (“Fintech”), entered into a Share Purchase Agreement (the “Purchase Agreement”) to acquire all of the
outstanding share capital of IB Holdings LTD (“IB Holdings” or “Invoice Bazaar”), a privately-held United Arab Emirates (“UAE”)-based
supply chain finance company with operations in the UAE and offices in Dubai and India, along with all of the share capital of Techfin
Solutions FZCO (“Techfin”), a 99%-owned subsidiary of IB Holdings.

Pursuant to the Purchase Agreement, by and among Fintech and the individuals listed in Schedule 1 thereto, as sellers (the “IB
Sellers”), Fintech agreed to acquire all of the shares of IB Holdings and Techfin for (i) an initial cash
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payment of $4.0 million, (ii) deferred cash consideration of $2.0 million payable in two $1.0 million tranches upon the earlier of each of the
first and second anniversary of the initial cash payment, or the achievement of certain cumulative revenue milestones and (iii) up to $2.0
million in earn-out consideration, subject to achievement of certain revenue milestones and continued service with IB Holdings of certain
members of the IB Holdings’ founding team. The Purchase Agreement was amended in June 2022 to replace the revenue milestones
established in clause (iii) of the preceding sentence, with new milestones relating to revenue, recurring revenue from assets deployed or fees
collected, origination of new customers, origination of deals, and signing of distribution partnerships with financial institutions related to the
remaining $2.0 million in earn-out amount payable by Fintech to the IB Sellers.

The IB Sellers are additionally entitled to receive a portion of the proceeds of any sale of e-commerce business by Fintech within 24
months of the closing of the Acquisition.

With Invoice Bazaar, the Group provides an alternative form of financing on the Kratos™ platform, which we believe will increase
utilization and diversify our innovative offerings.

The Company holds 49% of the issued and outstanding securities of Invoice Bazaar. The Company has a controlling interest in
Invoice Bazaar pursuant to a contractual arrangement with a UAE-based third party which holds the remaining 51% of the issued and
outstanding securities of Invoice Bazaar.

Upon the acquisition of the Company’s 49% interest in Invoice Bazaar, the Company also entered into a typical UAE sponsorship
arrangement with respect to the remaining 51% of Invoice Bazaar to address the historical limitations on foreign ownership of UAE entities.
Pursuant to this sponsorship arrangement, the sponsor receives a fee to serve as sponsor but otherwise has no rights, interest or liabilities with
respect to Invoice Bazaar.

Investment into a Cayman Islands fund, Trade Credit Partners Ltd

The Company subscribed for shares in Trade Credit Partners Ltd., a Cayman Islands exempted fund that exclusively invests in and
manages trade finance assets (“Trade Credit Partners”). The Company believes that this strategic investment is in line with its business strategy
to evolve its business and will help attract new customers on the Kratos™ platform.

The authorized share capital of Trade Credit Partners consists of 100 non-participating, non-redeemable, voting shares $0.01 par value
per share (“Management Shares”) and 4,999,900 participating, redeemable, non-voting shares, $0.01 par value per share (“Shares”).

The Company purchased 15,000 Shares in August 2021 for an aggregate purchase price of $15 million, and an additional 10,000
Shares in September 2021 for a purchase price of $10 million. The 25,000 Shares held by the Company represented 100% of the issued and
outstanding Shares of Trade Credit Partners, and 0.5% of Trade Credit Partners’ total Shares authorized for issuance as of September 2022.

 The level of investment in Trade Credit Partners had caused the Company to temporarily fall within the scope of the Investment
Company Act of 1940, as amended (the “ICA”). The ICA provides that inadvertent or transient investment companies will not be treated as
investment companies subject to the provisions of the Investment Company Act, provided the issuer has the bona fide intent to be engaged in a
non-investment business.

On September 21, 2022, in order to reduce the Company’s investment in Trade Credit Partners to a level where the Company would
not be required to comply with the rules and requirements under the ICA, Trade Credit Partners redeemed 5,000 Shares held by the Company
for consideration of approximately $5.2 million. The consideration will be paid out in the form of assignment of accounts receivable amounting
to $5.2 million and a cash component of approximately $0.06 million. The 20,000 Shares held by the Company following such redemption
represent all of the issued and outstanding Shares of Trade Credit Partners, and 0.4% of Trade Credit Partners’ total Shares authorized for
issuance.
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On an ongoing basis, the Company will conduct periodic testing prior to our acquisition or investment of assets, to ensure that the
Company will not be deemed to be primarily engaged in an investment company business. 

The Company has determined it is no longer an investment company and will revise future filings accordingly.

Class-Action Lawsuit

On December 21, 2020, a class action complaint (under the caption Ferraiori v. Triterras, Inc., et al ., Case No. 7:20-cv-10795) was
filed in the United States District Court of the Southern District of New York (the “Court”) against the Company, Mr. Srinivas Koneru and Mr.
Marat Rosenberg for alleged violations of U.S. federal securities laws. On July 1, 2021, an amended class action complaint was filed (under the
caption Erlandson and Norris v. Triterras, Inc., et al ., Case No. 7:20-cv-10795-CS) against the Company, Mr. Srinivas Koneru, Mr. Marat
Rosenberg, Netfin, Fintech, MVR Netfin LLC, Mr. Richard Maurer, Mr. Vadim Komissarov, Mr. Gerald Pascale, Mr. James H. Groh, Sr., Mr.
Alvin Tan, Mr. John A. Galani, Mr. Matthew Richards, Ms. Vanessa Slowey and Mr. Kenneth Stratton. The amended class action complaint is
based on alleged undisclosed facts and misrepresentations made by the above-named defendants from June 29, 2020 to January 14, 2021.

On April 27, 2022, the Company and other parties in the class action entered into a Stipulation and Agreement of Settlement (the
“Settlement Agreement”). The Settlement Agreement was preliminarily approved by the Court on May 20, 2022 and the Company received
final court approval to settle the securities class action on September 8, 2022. The settlement resolves all claims asserted against the Company
and the other named defendants without any admission of liability or wrongdoing by the Company or any other defendant. Pursuant to the
terms of the Settlement Agreement, the Company has paid $9 million, of which we currently expect to receive recoveries from our insurers of
$4.25 million, although there can be no assurance that we will in fact receive a contribution from our insurers in this or any amount.

Share Repurchases

On January 18, 2021, the Company announced a share repurchase program of up to $50.0 million of its ordinary shares and it
commenced the program on February 12, 2021. On April 20, 2021, the Company completed its share repurchase program, having spent a total
of $49.9 million repurchasing 6,671,788 of its ordinary shares and incurring commission fees of $133,000. The weighted average number of
treasury shares for the six months ended August 31, 2022 and August 31, 2021 were 6,671,788 and 4,316,861, respectively.

Business Segment

The Group operates a single operating segment, the trading platform business. The principal activities of the Group relate to financial
technology solutions using our proprietary technology platform that facilitates trade and trade finance for micro, small and medium sized
enterprises.  

The financial technology platform connects trade participants and offers a range of trade financial solutions. Customer transactions
from both the Platform and Trade Marketplace are all derived from the financial technology platform. Sales and purchase contracts are entered
respectively with the suppliers and buyers. The Group acts as an intermediary between the suppliers and buyers. The substance of both
Platform and Trade Marketplace are the same, they involve transactions to purchase a good or service, a supplier to provide those goods or
services, a financing provider and executed on the financial technology platform.

The Company’s CEO is the Chief Operating Decision Maker (“CODM”) of the trade and trade finance platform business. The CODM
reviews financial information by reviewing the balance sheet, profit and loss statement and the ageing of receivables and payables for the
combined activities of the financial technology platform which includes the Platform and Trade Marketplace transactions.

The Group has concluded the trade and trade finance platform business is the Company’s only reportable segment.
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Results of Operations

The results of operations presented below should be reviewed in conjunction with our financial statements and related notes in Exhibit
99.2 of this Form 6-K. The following table sets forth our results of operations for the periods indicated:
 

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
Revenue  $ 26,405,839   $ 22,878,504  
Costs and expenses:         
Cost of revenue   (22,122,868 )   (1,343,505 )
Marketing and sales   (331,737 )   (953,108 )
General and administrative   (10,030,101 )   (14,063,733 )
Impairment loss on trade and loan receivables   (14,403,932 )   (3,864,116 )
Total costs and expenses   (46,888,638 )   (20,224,462 )
Results from operating activities   (20,482,799 )   2,654,042  
Other income   24,579    1,320  
Change in fair value of warrant liabilities   (2,020,885 )   25,317,732  
Unrealised gain on investment   1,102,165    —  
         
Finance income   105,663    6,538  
Finance cost   (525,508 )   (58,732 )
Net finance cost   (419,845 )   (52,194 )
(Loss)/profit before income tax   (21,796,785 )   27,920,900  
Income tax credit/(expense)   162,980    (643,940 )
(Loss)/profit for the period   (21,633,805 )   27,276,960  
(Loss)/profit attributable to:         
Owners of the Company   (21,634,470 )   27,276,569  
Non-controlling interests   665    391  
  $ (21,633,805 )  $ 27,276,960  
(Loss)/earnings per share attributable to equity holders of the Company         
- Basic and diluted   (0.28 )   0.35

Revenue

Platform fees revenue is earned by charging a fee on the basis of the percentage of the transaction value entered into on the Kratos™
platform. The Group also earns a financing sourcing fee when a buyer obtains trade finance for their transaction and a fee to financing
providers on a case-to-case basis. When we deploy our own capital to provide financing to a buyer by discounting receivables and financing
supplier payments on the Kratos™ platform, we earn a financing fee.

 Trade Marketplace revenue is earned, when sellers and buyers enter into back-to-back sales and purchase transactions by providing
credit to buyers. The Group undertakes only the credit risk and not the performance risk under these contracts. Revenue reflects the cost of
revenue of goods purchased from sellers plus a margin.

For goods purchased in Trade Marketplace, the Group is responsible for fulfilling the promise to provide the specified goods, obtains
control over the goods and has discretion to set the sale price of the goods. As such, the Group has concluded it is a principal in Trade
Marketplace transactions and includes the cost of the goods purchased in revenue and costs in our financial statements. Please See “Note 18 –
Cost of Revenue” in “Notes to the interim condensed consolidated financial statements” in exhibit 99.2 of this Form 6-K for a further
description of the Group’s conclusion that we are a principal in the purchase of goods in the Trade Marketplace.
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The table below sets forth details of our revenue for the periods indicated.

 

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021   
%

increase  
Platform fees  $ 5,685,746   $ 22,878,504    -75.1 %
Trade marketplace   20,720,093    -   N.A.*  
Total revenue  $ 26,405,839   $ 22,878,504     
*N.A. – Not Applicable

Our revenue increased by $3.5 million, or 15.4%, to $26.4 million for the six months ended August 31, 2022 compared to $22.9
million for the six months ended August 31, 2021. Please read below for a discussion of the factors affecting the Group’s revenue.

Platform Fees decreased by $17.2 million, or 75.1%, to $5.7 million for the six months ended August 31, 2022 compared to $22.9
million for the six months ended August 31, 2021. The decrease in revenue was primarily due to a $3.0 billion, or 75.5%, decrease in Total
Transaction Volume, which was primarily due to challenges faced by the Company described above in “ Kratos™ and COVID-19” and
“Market Factors.” The Average Transaction Fee for the six months ended August 31, 2022 was 0.57% unchanged from the six months ended
August 31, 2021. The Financing Ratio for the six months ended August 31, 2022 increased 3.5% to 39.9% compared to 36.4% for the six
months ended August 31, 2021.

Trade Marketplace revenue was $20.7 million for the six months ended August 31, 2022. The first transaction in the Trade
Marketplace was in December 2021, as such, the Group did not have any Trade Marketplace revenue for the six months ended August 31,
2021.

 The factors described in “Kratos™ and COVID-19” and “Market Factors” above will continue to impact the Company’s results in
the near term for both Platform Fees and Trade Marketplace. The Company expects revenue from Platform Fees and Trade Marketplace to
remain flat over the remainder of the fiscal year ending February 28, 2023. In the near term, the Company is taking steps to secure additional
funding sources to fund transactions in both Platform Fees and Trade Marketplace. The Company anticipates an increase in available funding
would drive growth in transaction volume in both Platform Fees and Trade Marketplace.

Cost of Revenue

The table below set forth details of our cost of revenue for the fiscal years indicated.

             

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021   
%

increase  
Platform fees  $ 1,785,544   $ 1,343,505    32.9 %
Trade marketplace   20,337,324    -   N.A.*  
Total cost  $ 22,122,868   $ 1,343,505     
*N.A. – Not Applicable

Cost of revenue includes operational costs of supporting the Kratos™ platform, cloud management service fees, bandwidth costs and
the cost of goods purchased in Trade Marketplace.

Our cost of revenue increased by $20.8 million to $22.1 million for the six months ended August 31, 2022 compared to $1.3 million
for the six months ended August 31, 2021. Trade Marketplace contributed $20.3 million of cost of revenue for the six months ended August
31, 2022. Please see below for a discussion of the factors affecting the Group’s cost of revenue.  
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Platform Fees costs increased by $0.4 million, or 32.9%, to $1.8 million for the six months ended August 31, 2022 compared to $1.3
million for the six months ended August 31, 2021. This increase was primarily due to IT and related expenses to support the Kratos™ platform.
As a percentage of platform fees, our cost of revenue for delivering the Kratos™ platform was 31.2% for the six months ended August 31,
2022 compared to 5.9% for the six months ended August 31, 2021.

Trade Marketplace costs were $20.3 million for the six months ended August 31, 2022. The first transaction in the Trade Marketplace
was in December 2021, as such, the Group did not have any Trade Marketplace costs for the six months ended August 31, 2021. As a percent
of Trade Marketplace revenue, trade marketplace costs were 98.2%. Please see Revenue above for a description of the Company’s conclusion
regarding cost recognition in Trade Marketplace.

Marketing and Sales

Marketing and sales expenses include the engagement of consultants to support our marketing, sales and business development efforts
and commission fees paid in relation to the referral of customers. The commission fees relate to an agreement with an external party to pay
commission fees for every successful customer referral upon signing of the subscription agreement of 3 years. These costs are capitalized as
they are directly attributable to obtaining a customer’s contract. The contract costs are amortized over the subscription period of 3 years. As of
the date of this Form 6-K, these contract costs have been fully amortized.

Our marketing and sales expenses decreased by $0.7 million or 65.2% to $0.3 million for the six months ended August 31, 2022
compared to $1.0 million for the six months ended August 31, 2021. The decrease in marketing and sales expenses is primarily related to no
amortization of contract costs for the six months ended August 31, 2022, compared to $0.6 million of amortization costs in the corresponding
period last year.

General and Administrative

 General and administrative expenses primarily consist of (i) staff costs (including salaries, benefits and related items and facilities
costs), (ii) legal fees (primarily litigation related activities), (iii) professional fees (including fees for lawyers and auditors), (iv) consultancy
fees, (v) director and committee fees, (vi) insurance, (vii) travel, (viii) information technology  and (ix) depreciation of right-of-use assets.  

 Our general and administrative expenses decreased by $4.1 million, or 28.7%, to $10.0  million for the six months ended August 31,
2022 compared to $14.1 million for the six months ended August 31, 2021.  Please read below for a discussion of the factors affecting the
Group’s significant general and administrative expenses.

 • Staff costs decreased $0.1 million to $3.9 million for the six months ended August 31, 2022 compared to $4.0 for the six months
ended August 31, 2021.

 • Legal fees decreased by approximately $3.8 million to $1.4 million for the six months ended August 31, 2022 compared to $5.2
million for the six months ended August 31, 2021. The reduction in legal fees was primarily from litigation related activities and
the independent investigation conducted by the Audit Committee of the Board of Directors during the six months ended August
31, 2021 where there was no similar activity for the six months ended August 31, 2022.

On October 28, 2021, the Company issued a press release announcing the completion of the independent investigation where the
Company’s Audit Committee concluded that the allegations contained in the short report lack either factual support or material
basis.

Please See “Class Action Lawsuit”  above for a summary of the lawsuit and related settlement.

 • Consultancy fees decreased by $1.1 million to $0.5 million for the six months ended August 31, 2022 compared to $1.6 million
for the six months ended August 31, 2020. The decrease was primarily related to a reduction in consulting services from
business litigation and the independent investigation.

9
 



 

 • Insurance costs increased by $0.6 million to $2.3 million for the six months ended August 31, 2022 compared to $1.7 million for
the six months ended August 31, 2021. The Company has recently renewed its insurance policy which reflects a significant
reduction in premiums for the policy period beginning November 2022.

 • Director and committee fees were $0.7 million for the six months ended August 31, 2022 which is substantially unchanged from
the six months ended August 31, 2021.

The Company will be taking certain actions to reduce the level of general and administrative costs.

Operating Income/Loss

Our operating loss for the six months ended August 31, 2022 was $20.5 million compared to operating income of $2.6 million for the
six months ended August 31, 2021. Excluding the impacts of impairment loss on trade and loan receivables from operating income/loss, our
operating loss for the six months ended August 31, 2022 was $6.1 million, compared to operating income of $6.5 million for the six months
ended August 31, 2021. We expect an operating loss for the second six months of our fiscal year ending February 28, 2023. Factors impacting
the Company’s operating income/loss in the near term are the residual effects on our industry and clients from the COVID-19 pandemic. These
included supply chain disruptions, reduced availability of and/or increased premiums for trade credit insurance, reduced trade finance funding
availability, and country shutdowns and travel restrictions. Although global trade flows have somewhat stabilized for certain large traders,
many of our original MSME customers continue to suffer from the effects of the COVID-19 pandemic.

To drive increased transaction volume on the Kratos™ platform, and in turn, improve our financial performance, we continue to work
with lenders to increase the level of funding made available to our customers which should drive increased transaction volume on the Kratos™
platform. The Company is also taking a number of cost-management and cash-saving measures, such as reducing general and administrative
expenses, to further improve operating income.

In the near term, we hope to achieve a level of funding on the Kratos™ platform sufficient to drive a level of transaction volume to
cover the Company’s cost of revenue and general and administrative expenses. There is no guarantee the Company can reach the level of
funding and customer transaction volume necessary to achieve these results.

Impairment Loss on Trade Receivables

Impairment loss on trade receivables consists of impairments of past due receivables for services provided by the Kratos™ platform,
which are invoiced to users on a monthly basis and are generally payable in the range of 60 to 120 days. We recognized an impairment loss on
trade receivables of $14.4 million for the six months ended August 31, 2022, based on our expected credit losses on $64.9 million in total gross
carrying amount of trade receivables as of August 31, 2022. We recognized an impairment loss on trade receivables of $3.9 million for the six
months ended August 31, 2021, based on our expected credit losses on $40.7 million in total gross carrying amount of trade receivables as of
August 31, 2021.

Unrealised Gain on Investment

Unrealised gain on investment reflects the change in the carrying value of the Group’s investment in Trade Credit Partners for the six
months ended August 31, 2022. There was no change in the carrying value of the Group’s investment in Trade Credit Partners for the six
months ended August 31, 2021.

Net Finance Cost

Finance costs consist of interest expenses related to borrowings, bank charges and the amortization of contingent consideration.
Finance income consists of foreign exchange gains. Net finance cost increased by $368 thousand or 704.4% to $420 thousand for the six
months ended August 31, 2022 compared to net finance costs of $52 thousand for the six months ended August 31, 2021. The primary driver
of this change was interest expense, which includes $238 thousand from the amortization of contingent consideration from the IB acquisition.
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Income Tax Expense/Income

The Company had income tax credits of $163 thousand for the six months ended August 31, 2022 compared to income tax expense of
$644 thousand for the six months ended August 31, 2021. Income tax credits for the six months ended August 31, 2022 is primarily related to
the losses incurred by the Company for the six months ended August 31, 2022. Factors impacting income tax expense for the six months ended
August 31, 2021 primarily related to the utilization of capital allowances of acquired intangible assets for development of the Kratos™
platform.

Change in Fair Value of Warrant Liabilities

Outstanding warrant liabilities are remeasured to an updated fair value at each reporting period with changes in fair value recorded to
“warrant liabilities” in the consolidated statement of financial position and to “change in fair value of warrant liabilities” in the consolidated
statement of comprehensive income. See “Note 17 – Warrants Liabilities” in “Notes to the interim condensed consolidated financial
statements” in exhibit 99.2 of this Form 6-K for a description of how the fair value of warrants are determined. We expect to incur incremental
income (expense) for the fair value adjustments until warrants are either exercised or expire. As of August 31, 2022 and August 31, 2021 the
fair value adjustment resulted in $2.0 million of expense and $25.3 million of income, respectively.

Triterras Public Warrants and Private Warrants as of August 31, 2022 and August 31, 2021 were valued using Level 1 and Level 3
Inputs, respectively.

 

Non-IFRS Financial Measures

We use certain measures derived from financial data but not presented in our financial statements prepared in accordance with IFRS,
primarily Adjusted EBITDA*. Non-IFRS financial measures in this operating and financial review are indicated by “*”. We calculate Adjusted
EBITDA* by excluded the effects of net finance costs, tax expense, warrant liabilities, depreciation and amortization expense and unrealized
gain on investment to our profit/(loss) for the period. Adjusted EBITDA* is not a measurement of financial performance or liquidity under
IFRS and should not be considered as an alternative to profit for the period, operating income or any other performance measures derived in
accordance with IFRS or an alternative to cash flows from operating activities as a measure of liquidity. Our presentation of Adjusted
EBITDA* may not be comparable to similarly titled measures presented by other companies. We use Adjusted EBITDA* and related measures
to facilitate company-to-company and period-to-period comparisons and reflect our core performance. Our management also believes that
Adjusted EBITDA* and related measures are used by investors, analysts and other interested parties as measures of financial performance.

Adjusted (EBITDA Loss) / EBITDA* is reconciled to profit for the period, its most closely comparable IFRS measure, in the table
below for the periods indicated:
 
 

 

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
Profit/(loss) for the period  $ (21,633,805 )  $ 27,276,960  
Depreciation   360,452    262,808  
Amortisation of intangible assets   1,025,683    539,825  
Amortisation of contract costs (1)   —    638,555  
Net finance costs   419,845    52,194  
Change in fair value of warrant liabilities   2,020,885    (25,317,732 )
Unrealised gain on investment in Trade Credit Partners   (1,102,165 )   —  
Income Tax (credit)/expense   (162,980 )   643,940  
Adjusted (EBITDA Loss) / EBITDA*  $ (19,072,085 )  $ 4,096,550
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 (1) Amortization of contract costs relates to capitalized sales commissions that are amortized over the contracts 3-year subscription period. See

“Marketing and Sales”  above for a description of capitalized sales commissions.
 
Our Adjusted EBITDA* decreased by $23.2 million or 328.8% to an Adjusted EBITDA Loss of $19.1 million for the six months

ended August 31, 2022 compared to Adjusted EBITDA of $4.1 million for the six months ended August 31, 2021. The decrease in Adjusted
EBITDA* was primarily due to the impairment loss on trade receivables and the impacts on the Group’s business described above in
“Kratos™ and COVID-19” and “Market Factors.”

Liquidity and Capital Resources

   We monitor our liquidity risk and maintain a level of cash and cash equivalents, deemed adequate by management to finance our
operations and to mitigate the effects of fluctuations in cash flows. We consider cash from operating activities as the principal source of cash
generation for our business. Cash and cash equivalents decreased by approximately $65.5 million to $33.9 million as of August 31, 2022
compared to $99.4 million as of August 31, 2021. As of the date of this filing, we believe that our cash and cash equivalents of $33.9 million as
of August 31, 2022 along with other actions the Company is taking are sufficient to fund ongoing operations for at least the next 12 months.
The Company will seek to improve its liquidity position by potentially taking any or all of the following actions: further redeeming our $25
million investment in Trade Credit Partners (see “Subsequent Events” below), improving collection of the outstanding trade and loan
receivable balances of $41.2 million and $13.4 million, respectively, as of August 31, 2022, reducing general and administrative expenses and
securing additional funding from third parties to expand transaction volume on the Kratos™ platform. The Company also expects to receive
$4.25 million from our insurance carriers related to the class action lawsuit settlement.

The Group’s cash balances are substantially held in U.S. Dollars. As of August 31, 2022, our trade receivables were $41.2 million and
our loan receivables were $13.4 million. Trade and loan receivables are generally payable in the range of 10 to 120 days following invoice
generation.  
 
  As of August 31, 2022, 75.6% of gross trade receivables are past due. As of the date of this Form 6-K, 11% of the outstanding trade
receivables as of August 31, 2022 have been collected. Trade receivables in excess of 60 days past due total $46.2 million and $24.0 million, or
71.2% and 46.1% of total trade receivables for the six months ended August 31, 2022 and August 31, 2021, respectively. The change in the
proportion of trade receivables over 60 days, on the basis of the Company’s expected credit loss model, has resulted in an increase in
impairment loss recognized from $3.9 million as of August 31, 2021 to $14.4 million as of August 31, 2022. The impairment allowance of
$23.7 million as of the six months ended August 31, 2022 includes $23.4 million of trade receivables that were in excess of 60 days past due as
of the six months ended August 31, 2022. We have had, and continue to experience, delays in collection of receivables which is in large part
due to liquidity issues faced by our customers. The Company is working with our customers to receive payment on these past due amounts and
where appropriate, is taking legal action to receive payment.
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Cash Flows

The following table sets forth our cash flows for the periods indicated:
 
 

 

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
Cash used in operating activities  $ (31,215,576 )  $ (10,601,422 )
Cash used in investing activities   (1,569,988 )   (23,906,394 )
Cash provided by (used in) financing activities   2,657,064    (35,790,920 )
Net decrease in cash and equivalents   (30,128,500 )   (70,298,736 )
Cash and equivalents at beginning of period   68,809,057    134,025,561  
Restricted cash at beginning of period   —    35,686,643  
Less: Restricted cash at the end of the period   (4,750,000 )   —  
Cash and equivalents at end of period  $ 33,930,557   $ 99,413,468
 
Operating Activities

Net cash used in operating activities consists primarily of net income adjusted for non-cash items, changes in working capital and
income tax expense. The timing between the conversion of our trade receivables into cash from our customers and distributions to our
employees and vendors are the primary drivers of changes to our working capital.

Net cash used in operating activities increased by $20.6 million to a $31.2 million for the six months ended August 31, 2022 compared
to $10.6 million used in operating activities for the six months ended August 31, 2021. The increase in net cash used in operating activities is
primarily due to a $12.5 million decrease in net income after adjusting for non-cash items and an increase in the use of cash of $8.5 million
related to loan receivables, $5.4 million related to other payables and $3.0 million related to other current assets. These increases in cash used in
operating activities were offset in part by a decrease of $6.2 million in the use of cash related to trade receivables and a $3.3 million change in
income taxes primarily as a result of an income tax refund. We have had, and continue to experience, delays in collection of receivables which
is in large part due to liquidity issues faced by our customers.

Investing Activities

Net cash used in investing activities is related to development of our Kratos™ platform, business acquisitions, acquisitions of plant and
equipment and other investments.

Net cash used in investing activities decreased by $22.3 million to $1.6 million for the six months ended August 31, 2022, compared to
$23.9 million for the six months ended August 31, 2021. The decrease in net cash used in investing activities is primarily related to a $3.7
million decrease in development expenditures and no cash used for the acquisition of subsidiaries, net of cash acquired and the acquisition of
investments for the six months ended August 31, 2022 compared to $15.0 million used for the acquisition of investments for our subscription to
shares of Trade Credit Partners and $3.8 million, net of cash acquired, used for the acquisition of IB Holdings for the six months ended August
31, 2021.

Financing Activities

Net cash generated from financing activities was $2.7 million for the six months ended August 31, 2022 compared to $$35.8 million
used in financing activities for the six months ended August 31, 2021. Cash provided by financing activities for the six months ended August
31, 2022 was primarily related to $3.0 million in proceeds from loans and borrowings. For the six months ended August 31, 2021 the Group
used $35.6 million to repurchase of shares of the Company’s common stock through the Company’s share buyback program. There were no
share repurchases for the six
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months ended August 31, 2022. The Company completed its share buyback program on April 20, 2021 having spent a total of $49.9 million
repurchasing 6,671,788 of its ordinary shares.

Capital Expenditures

   We have no material capital expenditures planned for the next 12 months; however, we may consider certain technology offerings or
opportunities that arise for accretive acquisitions of existing offline businesses in the trading ecosystem whose customer base could increase
the growth of Kratos™.

Contractual Obligations

See “Contractual Obligations” under “Liquidity and Capital Resources” in the Company’s 2022 Form 20-F.

Off Balance Sheet Arrangements

None.

Quantitative and Qualitative Disclosures about Market Risk

Credit Risk

Credit risk is the risk of financial loss to us if a counterparty to a financial instrument fails to meet its contractual obligations. The
maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of financial position.

Liquidity Risk

We are also exposed to liquidity risk, which is the risk that we will be unable to provide sufficient capital resources and liquidity to
meet our business needs. Liquidity risk is controlled by the application of financial position analysis and monitoring procedures as well as by
ensuring that we have sufficient availability under trade financing facilities and receivables purchase agreements to meet our customers’ needs.
The Company will seek to improve its liquidity position by potentially taking any or all of the following actions: further redeeming our $25
million investment in Trade Credit Partners (see “Subsequent Events” below), improving collection of the outstanding trade and loan
receivable balances of $41.2 million and $13.4 million, respectively, as of August 31, 2022, reducing general and administrative expenses and
securing additional funding from third parties to expand transaction volume on the Kratos™ platform. We monitor our liquidity risk and
maintain a level of cash and cash equivalents deemed adequate by management to finance our operations and to mitigate the effects of
fluctuations in cash flows.

As noted above, Nasdaq delisted the Company’s Ordinary Shares and Triterras Warrants on March 14, 2022. The delisting will likely
affect the liquidity of such securities and could inhibit or restrict our ability to raise additional financing, among other things.

Exchange Rate Risk

Our exposure to foreign currency risk is insignificant, as our income and expenses, assets and liabilities are substantially denominated
in United States dollars (“USD”). The exposure is monitored on an ongoing basis and we endeavor to keep the net exposure limited.

Interest Rate Risk

At August 31, 2022, we did not have any significant exposure to interest rate risk. The Company currently has a short-term loan
outstanding of $3.0 million with a fixed interest rate of 12% per annum.
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Commodity Price Risk

We do not have any significant exposure to commodity price risk, as the Kratos™ platform facilitates commodity trades and we do not
enter into any trades as principal.

Subsequent Events

Pursuant to the Share Redemption Agreement on September 21, 2022, the Company reduced its investment in Trade Credit Partners by
redeeming 5,000 of the 25,000 shares held by the Group for consideration of approximately US$5.2 million. The consideration will be paid out
in the form of assignment of accounts receivables amounting to US$5.2 million and a cash component of approximately US$0.06 million.
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Triterras Inc. and Subsidiaries
Interim condensed consolidated financial statements (unaudited)

 
 
 
Interim condensed consolidated statements of financial position

 

  Note   

As of
August 31, 2022

(Unaudited)   

As of
February 28,

2022
(Audited)  

      US$   US$  
Assets             
Property, plant and equipment   4    1,658,258    1,929,664  
Intangible assets   5    16,335,156    16,109,090  
Goodwill   6    4,630,870    4,630,870  
Other investments   7    26,244,948    25,142,783  
Non-current assets       48,869,232    47,812,407  
Trade receivables  8    41,159,984    43,850,652  
Loan receivables  9    13,390,484    4,655,371  
Other current assets   10    6,825,464    5,381,546  
Current tax assets       —    251,067  
Restricted cash   11    4,750,000    —  
Cash and cash equivalents   11    33,930,557    68,809,057  
Current assets       100,056,489    122,947,693  
Total assets       148,925,721    170,760,100  
Equity             
Share capital   12    8,320    8,320  
Additional paid-in capital       172,290,724    172,290,724  
Treasury shares   12    (49,866,509)   (49,866,509)
Translation reserve       (647)   (282)
Retained earnings       275,410    21,909,880  
Equity attributable to owners of the Company       122,707,298    144,342,133  
Non-controlling interests       (2,825 )   (3,490 )
Total equity       122,704,473    144,338,643  
Liabilities             
Lease liabilities   13    1,181,660    1,194,027  
Deferred tax liabilities   14    2,601,922    2,764,901  
Other payables   15    203,637    1,067,321  
Non-current liabilities       3,987,219    5,026,249  
Loans and borrowings   16    2,975,000    —  
Other payables   15    13,568,072    17,770,448  
Contract liabilities   18    60,000    60,000  
Lease liabilities   13    400,526    344,781  
Deferred income       170,405    180,838  
Warrants liabilities   17    5,060,026    3,039,141  
Current liabilities       22,234,029    21,395,208  
Total liabilities       26,221,248    26,421,457  
Total equity and liabilities       148,925,721    170,760,100
 

The accompanying notes form an integral part of the interim condensed consolidated financial statements.
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Triterras Inc. and Subsidiaries
Interim condensed consolidated financial statements (unaudited)

 
Interim condensed consolidated statements of comprehensive income (unaudited)
 

  Note   

Six months
ended

August 31,
2022   

Six months
ended

August 31,
2021  

      US$   US$  
Revenue             
- Platform fees       5,685,746    22,878,504  
- Trade marketplace       20,720,093    —  
   18    26,405,839    22,878,504  
             
Cost of revenue             
- Platform fees       (1,785,544 )   (1,343,505 )
- Trade marketplace       (20,337,324)   —  
   19    (22,122,868)   (1,343,505 )
             
Marketing and sales   20    (331,737 )   (953,108 )
General and administrative   21    (10,030,101)   (14,063,733)
Impairment loss on trade and loan receivables       (14,403,932)   (3,864,116 )
Total costs and expenses       (24,765,770)   (18,880,957)
             
Results from operating activities       (20,482,799)   2,654,042  
             
Other income       24,579    1,320  
Change in fair value of warrants liabilities  17    (2,020,885 )   25,317,732  
Unrealised gain on other investments  7    1,102,165    —  
             
Finance income       105,663    6,538  
Finance costs       (525,508 )   (58,732 )
Net finance costs       (419,845 )   (52,194 )
             
(Loss)/Profit before income tax       (21,796,785)   27,920,900  
Income tax credit/(expense)       162,980    (643,940 )
(Loss)/Profit for the period       (21,633,805)   27,276,960  
             
Other comprehensive (losses)/income             
Foreign operations – foreign currency translation differences       (379)   (282)
Total comprehensive (losses)/income for the period       (21,634,184)   27,276,678  
             
(Loss)/Profit attributable to:             
Owners of the Company       (21,634,470)   27,276,569  
Non-controlling interests       665    391  
       (21,633,805)   27,276,960  
             
(Loss)/Earnings per share attributable to equity holders of the Company             

- Basic and diluted   25    (0.28 )   0.35
 

The accompanying notes form an integral part of the interim condensed consolidated financial statements.
 

F-3
 



Triterras Inc. and Subsidiaries
Interim condensed consolidated financial statements (unaudited)

 
Interim condensed consolidated statements of changes in equity
 

  
Ordinary

shares   

Additional
paid-in
capital   

Treasury
shares   

(Accumulated
loss)/

Retained
earnings   

Translation
reserve   

Non-
controlling

interests   
Total

Equity  
  US$   US$   US$   US$   US$   US$   US$  
                             

As of February 28, 2021 (Audited)   8,320    172,290,724   (14,276,718)   (11,517,139 )   —    —    146,505,187  
                             
Total comprehensive income for the period                             
Profit for the period   —    —    —    27,276,569    —    391    27,276,960  
Other comprehensive losses for the period   —    —    —    —    (75 )   —    (75 )
Total comprehensive income for the period   —    —    —    27,276,569    (75 )   391    27,276,885  
                             
Transactions with owner, recognised
directly in equity                             
Contributions by owner                             
Acquisition of treasury shares   —    —    (35,589,791)   —    —    —    (35,589,791 )
Total transactions with owner   —    —    (35,589,791)   —    —    —    (35,589,791 )
                             
As of August 31, 2021 (Unaudited)   8,320    172,290,724   (49,866,509)   15,759,430    (75 )   391    138,192,281  
                             
As of February 28, 2022 (Audited)   8,320    172,290,724   (49,866,509)   21,909,880    (282 )   (3,490 )   144,338,643  
                             
Total comprehensive losses for the period                             
Loss for the period   —    —    —    (21,634,470 )   —    665    (21,633,805 )
Other comprehensive loss for the period   —    —    —    —    (365 )   —    (365 )
Total comprehensive losses for the period   —    —    —    (21,634,470 )   (365 )   665    (21,634,170 )
                             
As of August 31, 2022 (Unaudited)   8,320    172,290,724   (49,866,509)   275,410    (647 )   (2,825 )   122,704,473
 

The accompanying notes form an integral part of the interim condensed consolidated financial statements.
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Triterras Inc. and Subsidiaries
Interim condensed consolidated financial statements (unaudited)

 
Interim condensed consolidated statements of cash flows (unaudited)

 

  Note  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
    US$   US$  

Cash flows from operating activities           
(Loss)/Profit for the period     (21,633,805 )   27,276,960  
Adjustments for:           
Finance costs     525,508    58,732  
Depreciation of property, plant and equipment  4   360,452    262,808  
Gain on sale of property, plant and equipment     (48,472 )   —  
Amortisation of intangible assets  5   1,025,683    539,825  
Amortisation of contract costs     —    638,555  
Impairment loss on trade and loan receivables     14,403,932    3,864,116  
Income tax (credit)/expense     (162,979 )   643,940  
Change in fair value of warrants liabilities  17   2,020,885    (25,317,732 )
Unrealised gain on investment     (1,102,165 )   —  
     (4,610,961 )   7,967,204  
Changes in working capital:           
Trade receivables     (11,695,001 )   (17,870,544 )
Loan receivables     (8,753,376 )   (202,551 )
Other current assets  10   (1,443,918 )   1,579,054  
Other payables     (4,726,698 )   985,420  
Contract liabilities     —    (30,978 )
Deferred income     (10,433 )   115,423  
Cash used in operations     (31,240,387 )   (7,456,972 )
Income tax refunded/(paid)     251,067    (3,085,718 )
Finance costs paid     (226,256 )   (58,732 )
Net cash used in operating activities     (31,215,576 )   (10,601,422 )
           
Cash flows from investing activities           
Acquisition of property, plant and equipment  4   (455,132 )   (174,557 )
Proceeds from disposal of property, plant and equipment     136,893    —  
Development expenditure  5   (1,251,749 )   (4,904,460 )
Acquisition of subsidiaries, net of cash acquired     —    (3,827,377 )
Acquisition of other investments  7   —    (15,000,000 )
Net cash used in investing activities     (1,569,988 )   (23,906,394 )
           
Cash flows from financing activities           
Proceeds from loans and borrowings     2,975,000    —  
Lease payment     (282,034 )   (171,038 )
Interest paid     (35,902 )   (30,091 )
Repurchase of own shares     —    (35,589,791 )
Net cash generated from/(used in) financing activities     2,657,064    (35,790,920 )
           
Net decrease in cash and cash equivalents     (30,128,500 )   (70,298,736 )
Cash and cash equivalents at beginning of the period     68,809,057    134,025,561  
Restricted cash at beginning of the period     —    35,686,643  
Less: Restricted cash at the end of the period     (4,750,000 )   —  
Cash and cash equivalents at end of the period     33,930,557    99,413,468
 

 
The accompanying notes form an integral part of the interim condensed consolidated financial statements.
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Triterras Inc. and Subsidiaries
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Notes to the interim condensed consolidated financial statements
 
These notes form an integral part of the interim condensed consolidated financial statements.
 
The interim condensed consolidated financial statements were authorised for issue by the Board of Directors on November 30, 2022.
 
 
1 Overview of the Company
 
On July 29, 2020, Netfin Acquisition Corp., a Cayman Islands exempted company (“Netfin”), MVR Netfin LLC, a Nevada limited liability company, as
the representative of Netfin as of the date of the Business Combination Agreement (as defined below) and immediately prior to the closing, (the “Netfin
Representative”), the Company (formerly Netfin Holdco), Netfin Merger Sub, a Cayman Islands exempted company (“Netfin Merger Sub”), Symphonia
Strategic Opportunities Limited (“SSOL”) and IKON Strategic Holdings Fund (“IKON”) (together with SSOL, the “Sellers”), entered into a Business
Combination Agreement (the “Business Combination Agreement”). Pursuant to the Business Combination Agreement: (1) the Sellers agreed to sell,
transfer, convey, assign and deliver to the Company all of issued and outstanding ordinary shares of Triterras Fintech Pte. Ltd. (“Fintech”) owned by the
Sellers in exchange for an aggregate of $60,000,000 in cash, 51,622,419 Netfin Holdco Ordinary Shares of the Company, and up to an additional
15,000,000 ordinary shares of the Company upon the Company meeting certain financial or share price thresholds; and (2) Netfin Merger Sub, a wholly
owned direct subsidiary of the Company, would merge with and into Netfin, with Netfin being the surviving corporation in the merger and a wholly
owned direct subsidiary of the Company following the merger (the transactions described above, collectively, the “Business Combination”). The
Business Combination was consummated on November 10, 2020 and on such date the Company changed its name from Netfin Holdco (“Holdco”) to
Triterras, Inc.
 
Triterras, Inc. (the “Company”), incorporated in the Cayman Islands, is an investment holding company and the principal activities of the Company and
its subsidiaries (the “Group”) are those relating to financial technology platform solutions using innovative blockchain-enabled technology which
facilitate trading and trade finance for small and medium sized enterprises.  
 

The Company’s immediate holding company as of August 31, 2022 is Symphonia Strategic Opportunities Limited, a company incorporated in
Mauritius. Symphonia Strategic Opportunities is fully owned by an individual shareholder.
 

The registered office of the Company is Maples Corporate Services Limited, PO Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.
 
 
2 Basis of preparation
 
2.1 Basis of compilation
 
The accompanying unaudited interim condensed consolidated financial statements as at August 31, 2022 and for the six months ended August 31, 2022
and 2021 have been prepared in accordance with International Financial Reporting Standards (“IFRS”) - IAS 34 Interim Financial Reporting as issued
by International Accounting Standards Board (“IASB”).
 
The interim condensed consolidated financial statements do not include all the information and disclosures required in the annual financial statements.
Interim results of operations are not necessarily indicative of the results expected for the full fiscal year for any future period. These financial statements
should be read in conjunction with the Group’s audited consolidated financial statements for the year ended February 28, 2022.
 
2.2 Use of estimates and judgements
 
The preparation of the interim condensed consolidated financial statements requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.
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The Directors have assessed the Group’s ability to continue in operational existence for the foreseeable future and are satisfied that it is appropriate to
continue to adopt the going concern basis of accounting in preparing the consolidated financial statements.
 
The significant judgements made by management in applying the Group’s accounting policies and key sources of estimation uncertainty were the same
as described in the last annual financial statements.
 
 
3 Significant accounting policies
 
The accounting policies applied in these interim condensed consolidated financial statements are the same as those applied in the Group’s financial
statements as of and for the year ended February 28, 2022.
 
A number of new standards are effective for annual periods beginning after March 1, 2022 and earlier application is permitted; however, the Group has
not early adopted the new or amended standards in preparing these interim condensed consolidated financial statements.
 
The following new and amended standards are not expected to have a significant impact on the Group’s interim condensed consolidated financial
statements:
 
 • Classification of Liabilities as Current or Non-current (Amendments to IAS 1).
 • IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.
 • Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).
 • Definition of Accounting Estimates (Amendments to IAS 8).
 • Deferred Tax related to Assets and Liabilities arising from a Single Transaction – Amendments to IAS 12.
 
 
4 Property, plant and equipment

  
Office

equipment   
Fixtures and

fittings   Motor vehicles   
Right-of-use

assets   Total  
  US$   US$   US$   US$   US$  

Cost                     
As of February 28, 2021   32,772    258,360    156,402    1,229,376    1,676,910  
Additions   76,054    180,970    —    759,629    1,016,653  
Disposals   (15,208 )   —    —    —    (15,208 )
As of February 28, 2022   93,618    439,330    156,402    1,989,005    2,678,355  
Additions   10,832    39,477    404,823    123,836    578,968  
Disposals   —    (7,424 )   (156,402 )   (505,253 )   (669,079 )
As of August 31, 2022   104,450    471,383    404,823    1,607,588    2,588,244  
                     
Accumulated depreciation                     
As of February 28, 2021   6,670    3,589    23,460    115,931    149,650  
Depreciation for the period   29,050    122,774    46,921    406,679    605,424  
Disposals   (6,383 )   —    —    —    (6,383 )
As of February 28, 2022   29,337    126,363    70,381    522,610    748,691  
Depreciation for the period   17,355    68,851    20,778    253,468    360,452  
Disposals   —    (1,114 )   (74,291 )   (103,752 )   (179,157 )
As of August 31, 2022   46,692    194,100    16,868    672,326    929,986  
                     
Carrying amounts                     
As of February 28, 2022   64,281    312,967    86,021    1,466,395    1,929,664  
As of August 31, 2022   57,758    277,283    387,955    935,262    1,658,258
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Property, plant and equipment include right-of-use assets of US$935,262 and US$1,466,395 and corresponding lease liabilities of US$1,582,186 and
US$1,538,808 related to rental of its office premises entered into during the six month period ended August 31, 2022 and fiscal year ended February 28,
2022, respectively.
 
 
5 Intangible assets
  IT platform   Software   License   

Business
relationships   

Brand
name   

Development
costs   Total  

  US$   US$   US$   US$   US$   US$   US$  
Cost                             
As of February 28, 2021   9,944,028    —    —    —    —    18,131    9,962,159  
Additions   —    3,200,000    —    —    —    4,073,566    7,273,566  
Acquired through business combination       977,921    265,992    283,107    1,067,948    —    2,594,968  
As of February 28, 2022   9,944,028    4,177,921    265,992    283,107    1,067,948    4,091,697    19,830,693  
Additions   —    —    —    —    —    1,251,749    1,251,749  
Transfer from development costs   46,755    —    —    —    —    (46,755 )   —  
As of August 31, 2022   9,990,783    4,177,921    265,992    283,107    1,067,948    5,296,690    21,082,442  
                             
Accumulated amortisation                             
As of February 28, 2021   150,816    —    —    —    —    —    150,816  
Amortisation for the period   1,343,377    162,987    44,332    23,592    88,996    —    1,663,284  
As of February 28, 2022   1,494,193    162,987    44,332    23,592    88,996    —    1,814,100  
Amortisation for the period   833,739    97,792    26,599    14,155    53,397    —    1,025,683  
As of August 31, 2022   2,327,932    260,779    70,931    37,747    142,393    —    2,839,783  
                             
Impairment loss                             
As of February 28, 2021/February 28, 2022/August 31, 2022   1,907,503    —    —    —    —    —    1,907,503  
                             
Carrying amounts                             
As of February 28, 2022   6,542,332    4,014,934    221,660    259,515    978,952    4,091,697    16,109,090  
As of August 31, 2022   5,755,349    3,917,142    195,061    245,360    925,555    5,296,690    16,335,156

 
During the six months ended August 31, 2022 and the fiscal year ended February 28, 2022, cost incurred amounted to US$1,251,749 and US$4,073,566
respectively for the development expenditures for the Kratos™ platform which has been capitalized from the point in time the development of the sub-
modules become technically feasible.
 
 
6 Goodwill
 
During the year ended February 28, 2022, the Group completed a business acquisition that was not material to our consolidated financial statements,
either individually or in the aggregate. Accordingly, pro forma historical results of operations related to the business acquisition during the periods
ended August 31, 2022 and August 31, 2021 have not been presented. The Group has included the financial results of the business acquisition in the
consolidated financial statements from the respective date of acquisition.
 
Goodwill generated from the business acquisition completed during the period ended February 28, 2022 was primarily attributable to expected synergies
from future growth and potential monetization opportunities. The amount of goodwill generated during this period that was deductible for tax purposes
was not material. There were no business acquisitions for the period ended August 31, 2022.
 
Impairment testing will be performed annually at the end of financial year.
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7 Other investments
 
During the fiscal year ended February 28, 2022, the Group invested a total of US$25 million in Trade Credit Partners Ltd., a Cayman Islands exempted
fund (“the Fund”) that exclusively invests in, and manages assets in trade finance. On September 21, 2022, the Group redeemed 5,000 of the 25,000
shares held in its investment in Trade Credit Partners (see Note 26).
 
The Fund was formed to pool investment funds from investors for the purpose of originating receivable available for purchase, advance payment
transactions with commodity traders, and investment in trade claims and receivables generated from commodity trades. As part of its investment
strategy, the Fund will target exporters and/or trading companies located outside the United States whom the Fund believes are underserved by
traditional sources of trade financing. The Fund may seek out insured receivables, advance payments transactions requiring financing, and structured
products for the trade finance market. Additionally, the Fund may purchase from banks or other creditors under-performing receivables at discounts. The
Fund may also purchase receivables which are borne from blockchain-enabled trade finance and/or commodity trading technology platforms.
 
The investment in TCP does not provide the Group control over the Fund. The Fund’s manager conducts its own analysis and due diligence on
investments independently from the Group. The Fund’s management has a fiduciary duty to its investors to assess and evaluate acquisition of all assets
with the Fund’s money with prudence and independence.  The Group, from time to time, may share investment opportunities with the Fund’s
management to evaluate.  The investment is designated and measured at fair value through profit or loss (FVTPL) because its performance is monitored
and managed on a fair value basis.
 
The fair value measurements for the investment have been categorized as Level 3 fair values based on the inputs to the valuation techniques used. Fair
value measurement will be performed on a quarterly basis.
 
Information about the Group’s exposure to credit and market risks, and fair value measurement, is included in Note 23.
 
As of August 31, 2022, the Fund had invested a majority of its capital in three trading companies.  The trading companies are also clients of the
Group.  The Group’s management has determined that the Fund’s manager is responsible for the direction for the allocation and deployment of the
Fund’s assets after conducting diligence to determine the credit worthiness of those investment to which the Fund is deploying funds.
 

On September 21, 2022, the Company redeemed 5,000 of the 25,000 shares held in its investment in Trade Credit Partners (see Note 26).
 
 
8 Trade receivables
 

  

As of
August 31,

2022   

As of
February 28,

2022  
  US$   US$  

Gross trade receivables   64,899,935    53,204,934  
Less: Impairment loss on allowance of trade receivables   (23,739,951 )   (9,354,282 )
Net trade receivables   41,159,984    43,850,652
 
Credit terms are generally in the range of 60 to 120 days (February 28, 2022: 90 days).
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The movement in the impairment loss allowance of trade receivables during the period is as follows:
 

  

Non-
credit

impaired   
Credit

impaired   Total  
  US$   US$   US$  

As of February 28, 2021   362,100    3,746,467    4,108,567  
Impairment loss recognised   2,618,328    4,170,801    6,789,129  
Write-off   —    (1,543,414 )   (1,543,414 )
As of February 28, 2022   2,980,428    6,373,854    9,354,282  
Impairment loss recognised   14,385,669    —    14,385,669  
As of August 31, 2022   17,366,097    6,373,854    23,739,951
 
The Group’s exposure to credit and currency risks, and impairment loss allowance for these trade receivables, is disclosed in Note 22.
 
9 Loan Receivables
 

  

As of
August 31,

2022   

As of
February 28,

2022  
  US$   US$  

Gross loan receivables   13,419,479    4,666,103  
Less: Impairment loss on allowance of loan receivables   (28,995 )   (10,732 )
Net loan receivables   13,390,484    4,655,371
 
The loan receivables are unsecured loans and advances. The terms of the loan receivables and rate of interest varies from customer to customer based on
the risk assessment. Tenure of loan receivables range from 18 days to 142 days (February 28, 2022: 14 days to 120 days) and the rate of interest of
approximately 16% (February 28, 2022: 11%) per annum.

 
The movement in the impairment loss allowance of loan receivables during the period is as follows:
 

  

Non-
credit

impaired   
Credit

impaired   Total  
  US$   US$   US$  

As of February 28, 2021   —    —    —  
Acquired from business combination   13,986    —    13,986  
Impairment loss recognised   191    —    191  
Write-off   (3,445 )   —    (3,445 )
As of February 28, 2022   10,732    —    10,732  
Impairment loss recognised   18,263    —    18,263  
As of February 28, 2022   28,995    —    28,995
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10 Other current assets
 
  

As of
August 31, 2022   

As of
February 28, 2022  

  US$   US$  
         

Other receivables   4,772,075    523,116  
Prepaid insurance   871,293    3,144,230  
Prepayments   1,182,096    1,714,200  
   6,825,464    5,381,546
 
Other receivables mainly relate to receivables due from an insurer for the settlement of a class action lawsuit.
 
Prepayments relate to payment made in advance on professional services not received.
 
 
11 Cash and cash equivalents, and restricted cash
 
(i) Cash and cash equivalents

  
As of

August 31, 2022   
As of

February 28, 2022  
  US$   US$  
Bank balances   33,930,557    68,809,057

 
(ii) Restricted cash
 
Restricted cash reflects cash held in an escrow account related to the class action lawsuit settlement in accordance with the Settlement Agreement.  
 
 
12 Share capital
 
(i) Ordinary shares

During the year ended February 29 2020, the Company issued 5,000,000 Ordinary Shares, having no par value, for a total consideration of
US$5,000,000.
 
On November 11, 2020, the Company’s Ordinary Shares and warrants began trading on the NASDAQ stock exchange under the symbol “TRIT” and
TRITW,” respectively. Pursuant to the terms of the Business Combination Agreement, the Company is authorised and has available for issuance
469,000,001 ordinary shares of par value of US$0.0001 each. Immediately following the Business Combination, there was 83,195,869 shares of
common stock with a par value of US$0.0001 and 25,981,000 warrants outstanding.
 
The Company has adjusted the shares issued and outstanding prior to November 11, 2020 to give effect to the exchange ratio established in the Business
Combination Agreement.
 
On January 18, 2021, the Company announced a share repurchase program of up to US$50,000,000 of the Company’s shares.
 
On April 20, 2021, the Company completed its share repurchase program, having spent a total of US$49.9 million repurchasing 6,671,788 of its ordinary
shares and incurring commission fees of US$133,000.  As of August 2, 2021, the Company had 6,671,788 treasury shares compared to 1,831,532
treasury shares as of February 28, 2021. The average weighted number of treasury shares for the periods ended August 31, 2022 and February 28, 2022
were 6,671,788 and 6,426,178, respectively.
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As of August 31, 2022 and February 28, 2022, the number of ordinary shares issued and outstanding was 76,524,081.
 
Effective on March 24, 2022, Nasdaq delisted the Company’s Ordinary Shares and Triterras Warrants.
 
As of August 31, 2022, the Company’s Ordinary Shares and Warrants are quoted on the OTC Expert Market under the symbols “TRIRF” and
“TRIRW”, respectively, on an “unsolicited only” basis.
 
(ii) Preference shares
 
As of August 31, 2022, the Company is authorised to issue 30,999,999 preference shares of a par value of US$0.0001 each, of which no shares are
issued and/or outstanding.
 
(iii) Capital management
 
The Group’s primary objective when managing capital is to safeguard the Group’s ability to continue as a going concern. Capital consists of Ordinary
Shares and retained earnings of the Group.  The Company’s board of directors monitors the return of capital as well as the level of dividends to ordinary
shareholders.
 
The Group is not subject to externally imposed capital requirements.
 
(iv) Treasury shares
 
On January 18, 2021, the Company announced a share repurchase program of up to US$50,000,000 of its ordinary shares and it commenced the program
on February 12, 2021. On April 20, 2021, the Company completed its share repurchase program, having spent a total of US$49.9 million repurchasing
6,671,788 of its Ordinary Shares and incurring commission fees of US$133,000. The weighted average number of treasury shares for the six month
period ended August 31, 2022 and fiscal year ended February 28, 2022 were 6,671,788 and 6,426,178, respectively.
 
 
13 Lease liabilities
  

As of
August 31, 2022   

As of
February 28, 2022  

  US$   US$  
Non-current liabilities         
Lease liabilities   1,181,660    1,194,027  
         
Current liabilities         
Lease liabilities   400,526    344,781

 
In determining the right-of-use asset, the Group used an interest rate of 5.66% and 5.66% per annum for the six month period ended August 31, 2022 and
fiscal year ended February 28, 2022, respectively.

 
Right-of-use assets related to leased properties that do not meet the definition of investment property are presented as property, plant and equipment (see
Note 4).
 
Amounts recognised in profit and loss
 

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
  US$   US$  

Depreciation on lease liabilities   103,752    172,990  
Interest on lease liabilities   35,902    29,890
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14 Deferred tax liabilities
 
Recognised deferred tax liabilities
 
Deferred tax liabilities are attributable to the following:

  
As of

August 31, 2022   
As of

February 28, 2022  
  US$   US$  
         

Intangible assets   2,564,179    2,742,197  
Property, plant and equipment   37,743    22,704  
   2,601,922    2,764,901
 
Movement in deferred tax liabilities

  
As of

February 28, 2022   
Recognised in profit

or loss   
As of

August 31, 2022  
  US$   US$   US$  
             

Intangible assets   2,742,197    (178,018 )   2,564,179  
Property, plant and equipment   22,704    15,039    37,743  
   2,764,901    (162,979 )   2,601,922
 
 
15 Other payables

  
As of

August 31, 2022   
As of

February 28, 2022  
  US$   US$  

Non-current         
Contingent consideration   —    1,067,321  
Provisions   203,637    —  
   203,637    1,067,321  
         
Current         
Accruals   5,535,473    6,888,765  
Provisions   1,180,753    3,440,146  
Contingent consideration   2,305,400    2,500,000  
Other payables   4,546,446    4,941,537  
   13,568,072    17,770,448

 
Accruals mainly relate to legal and professional fees accrued for the period.
 
Other payables mainly relate to legal fees payable for the period.
 
Contingent consideration relates to acquisition made in prior financial year on Invoice Bazaar Group subject to certain revenue milestones.
 
 
16 Loans and borrowings
 

  
As of

August 31, 2022   
As of

February 28, 2022  
Current liabilities  US$   US$  
Unsecured loans   2,975,000    —
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Terms and debt repayment schedule
 
Terms and conditions of outstanding fixed interest rate loans and borrowings are as follows:
 
        As of August 31, 2022   As of February 28, 2022  

  Currency  
Nominal Interest

Rate  Year of Maturity  Face Value   
Carrying
Amount   Face Value   Carrying Amount  

Group    %    US$   US$   US$   US$  
Unsecured loans  USD  12  2022   2,975,000    2,975,000    -    -  
Total interest-bearing liabilities         2,975,000    2,975,000    -    -

 
 
17 Warrants liabilities
 
As of August 31, 2022, the Company had 25,300,000 public warrants and 681,000 private warrants outstanding.
 
Pursuant to the Business Combination Agreement, the outstanding warrants of Netfin to purchase a Class A Share were assumed by the Company on
identical terms. The warrants entitle the holder to purchase one Ordinary Share of the Company at an exercise price of US$11.50 per share at any time
on or after 30 days after the Business Combination and on or prior to 5 years after the date on which the Company completed the Business Combination.
 
The Company determined that these warrants are puttable for cash upon a fundamental transaction at the option of the holder and as such required
classification as a liability.  The outstanding warrants are recognised as a warrant liability on the statement of financial position and are measured at their
inception date fair value and subsequently re-measured at each reporting period with changes being recorded as component of other income/(loss) in
profit or loss.
 
The fair value of the private placement warrant liabilities was measured using the Black-Scholes model. Significant inputs into the model at the
inception and reporting period measurement dates are as follows (exercise and stock price in US$):
 

  

As of
August 31,

2022   

As of
February 28,

2022  
Exercise price (1)   11.50    11.50  
Stock price (2)   0.80    1.64  
Expected life (years)   3.19    3.69  
Volatility (3)   38.11 %  38.11 %
Risk-free interest rate (4)   3.42 %  1.64 %
Dividend yield   0.0 %  0.0 %
 

 (1) Based on the terms provided in the warrant agreement dated July 30, 2019.
 (2) Based on the trading value of Ordinary Shares of Triterras, Inc. as of each presented period ending date.
 (3) Based on Peer Volatility Analysis over each respective remaining contractual term.
 (4) Based on published US Treasury spot rates as of each presented period ending date and correspond with the remaining contractual term.
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The following table presents the changes in fair value of warrant liabilities:
 

  Public   
Private

placement   
Warrant
liabilities  

  US$   US$   US$  
Fair value as of February 28, 2021   42,757,000    1,054,798    43,811,798  
Change in valuation inputs   (39,721,000)   (1,051,657 )   (40,772,657)
Fair value as of February 28, 2022   3,036,000    3,141    3,039,141  
Change in valuation inputs   2,024,000    (3,115 )   2,020,885  
Fair value as of August 31, 2022   5,060,000    26    5,060,026
 
As a result of the delisting of the Company’s securities by NASDAQ, valuations of the Company’s public and private placement warrants, after the date
of the delisting, are valued using Level 3 inputs until such time that there is an observable market quote for the Company’s warrants.
 
As of August 31, 2022, none of the warrants have been exercised.
 
 
18 Revenue
 
This represents revenue arising from the Group’s contracts with:

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
  US$   US$  
         

Platform fees         
- Trade transaction modules   5,076,119    22,853,296  
- License fees   —    10,979  
- Financing fees   609,627    14,229  
Trade marketplace   20,720,093    —  
Total revenue   26,405,839    22,878,504  
        
 
Platform fees
 
Trade transaction module consists of trade discovery and trade finance sub-modules:
 
 (i)  Trade Discovery sub-module
 
Nature of services

The platform enables the customers to connect to other counterparties to perform trade transactions. Sales contracts are entered with the customers
before onboarding the customers to commence trading. The fees charged are calculated based on the percentage fee agreed in the contract and actual
volume of trade transactions.

 
Revenue recognition

Platform fees are recognised at the point in time where the trades are completed on the platform (i.e. trade has been transacted and both buyers and
sellers have acknowledged the trades on the platform). Each completed trade constitutes a single performance obligation, as the platform serves as a
commonplace to connect the buyer and seller to execute the trade. Transaction price is determined based on total trade transaction value and fee agreed
in the sales contract.  
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Significant payment terms

Non-refundable advances are collected from customers upon entering into the sales agreement. These advances will be utilised to offset against fee
collection on future completed trade transactions on the platform.
 
Invoices are generated at the end of each month for all completed trades. The invoice amount is first offset with the advances previously collected and
the remaining balance is payable with credit terms of 120 days (August 31, 2021: 90 days).
 
(ii) Trade finance sub-module
 
Nature of services

The platform enables the customers to connect to other counterparties to obtain trade financing from lenders. Sales contracts are entered with the
customers before onboarding the customers to commence trading. The fees charged are calculated based on a fixed fee as agreed in the contract or a
percentage of total approved funding.
 
Revenue recognition

Platform fees are recognised at the point in time when funding is provided to the borrowers on the platform (i.e. lender has disbursed the loan funding to
the borrower and the borrower has acknowledged the loan funding on the platform). Each completed trade constitutes a single performance obligation, as
the platform serves as a marketplace to connect the borrower and lender to execute the trade. Transaction price is determined based on total approved
fund value and fee agreed in the sales contract.  
 
Significant payment terms

Non-refundable advances are collected from customers upon entering into the sales agreement. These advances will be utilised to offset against fee
collection on future completed trade transactions on the platform.
 
Invoices are generated at the end of each month for all completed trades. The invoice amount is first offset with the advances previously collected and
the remaining balance is payable with credit terms at a range of 10 to 120 days (August 31, 2021: 90 days).

 
(iii) License fees

Nature of services

The license fees charged provide customers the right to access the platform, where customers can obtain the economic benefits by transacting on the
platform from the point the access rights were given to the customers. License fees are agreed upon signing of sales contracts and are non-refundable.
 
Revenue recognition

License fees are recognised over time of the contract period of 12 months because the customers are being provided with the right to use the platform as
it exists throughout the period.  

 
Significant payment terms

Invoices for license fees are generated after each successful sign-up on the platform. Credit terms are generally 120 days (August 31, 2021: 90 days).
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(iv) Financing fee

Nature of services

Financing fee is generated through a fee charged on provisioning of loans advances through supply chain financing, invoice discounting and e-commerce
finance arrangements. Financing fees are agreed upon signing of sales contracts.

 
Revenue recognition

Financing fee is recognised in profit or loss using the effective interest method, over the period of the financing tenure during which the service is
provided. Transaction price is determined based on the fee and facility amount agreed in the sales contracts.

 
Significant payment terms

Credit terms of financing fee can be up to 5 months (August 31, 2021: 5 months).
 

Trade marketplace

Nature of services

The platform connects trade participants and offer a range of trade financial solutions. Sales and purchase contracts are entered respectively with the
suppliers and buyers. The Group acts as an intermediary between the suppliers and buyers and is treated as a principal in the trade to provide extended
credit terms at a fee as agreed in the contract to the customers.
 
Revenue recognition

Revenue is recognised at the point in time when the shipping documents (i.e. bill of lading) have been transferred to the customers. Each completed trade
constitutes a single performance obligation, as the Group acts as an intermediary between suppliers and its pre-determined buyers. Transaction price is
determined based on the quantity and price as agreed in the contract.
 
Significant payment terms

Invoices are generated when sales contract is received. Credit terms are generally not more than 90 days.
 
Contract balances
 
The following table provides information about receivables and contract liabilities from contracts with customers.
 

  
As of

August 31, 2022   
As of

February 28, 2022  
  US$   US$  
         

Trade receivables, net   41,159,984    43,850,652  
Contract liabilities   (60,000 )   (60,000 )
 
Contract liabilities relate to advances collected from customers upon sign-up as part of the license fees billed and license fees deferred, as revenue is
recognised over the contract terms of 12 to 36 months.
 
Significant changes in the contract liability balances during the period presented are as follows:
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As of
August 31,

2022   

As of
February 28

2022  
  US$   US$  
         

Balance at the beginning of the year   60,000    49,124  
Increases due to advances and license fees collected   —    60,000  
Amounts recognised as revenue during the period/year   —    (29,124 )
Advances untilised during the year   —    (20,000 )
   60,000    60,000

 
 
19 Cost of revenue
 

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
  US$   US$  

Platform fees         
- Operation of IT platform   1,761,049    1,110,473  
- Cloud management services   —    233,032  
- Interest on funding   24,495    —  
   1,785,544    1,343,505  
Trade marketplace   20,337,324    —  
   22,122,868    1,343,505

 
Platform fees consists primarily of expenses associated with delivery of the IT platform and services. These include expenses related to operation of the
IT platform, cloud management service fees and bandwidth costs.

 
Trade marketplace costs relate to costs of goods purchased in the “Trade Marketplace” sub-module of the Kratos™ platform.
 
For the costs of goods purchased in the Trade Marketplace, the Group has concluded, (i.) we have the responsibility for fulfilling the promise to provide
the specified goods in the contract, (ii.) we have control over the underlying goods upon receipt of the bill of lading and relevant trade documents under
a bilateral purchase contract and then transfer the goods in our control to the buyer under a bilateral sales contract, (iii.) we have the discretion to reject
or accept orders from buyers based on the credit assessment of each buyer and (iv.) we have the discretion to establish prices stated in the sales contract
with the buyer without the influence of the seller. The Company is the principal for Trade Marketplace transactions.
 
 
20 Marketing and sales

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
  US$   US$  
         

Marketing and promotional expenditures   250,343    233,813  
Consultancy services relating to business development   81,394    80,740  
Amortisation of contract costs   —    638,555  
   331,737    953,108
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21 General and administrative
 
The following items have been included in arriving at general and administrative expenses:
 

  

Six months ended
August 31,

2022   

Six months ended
August 31,

2021  
  US$   US$  
         

Legal fees   1,369,685    5,165,416  
Professional fees   254,983    335,155  
Consultancy fees   534,278    1,589,966  
Staff cost   3,905,142    4,011,747  
Directors and committee fees   660,553    604,166  
Insurance   2,272,938    1,742,599  
Travelling expenses   168,907    24,898  
IT expenses   74,321    51,496  
Depreciation of property, plant and equipment   336,509    262,808

 
 
22 Business combinations
 
On May 17, 2021, the Group entered into a Share Purchase Agreement (the “Purchase Agreement”) to acquire all of the outstanding share capital of IB
Holdings Ltd (“Invoice Bazaar”), a privately-held United Arab Emirates-based supply chain finance company with operations in the United Arab
Emirates and offices in Dubai and India, along with all of the share capital of Techfin Solutions FZCO (“Techfin”), a 99%-owned subsidiary of IB
Holdings, and 49% ownership interest in Invoice Bazaar Forfaiting Services LLC (JV of IB Holdings).  The Invoice Bazaar platform allows the Group to
provide an alternative form of financing on the Kratos™ platform which we believe will increase utilization of the Kratos™ platform by entering into
new markets and diversify our innovative offerings.
 
Pursuant to the Purchase Agreement, the Group agreed to acquire all of the shares of Invoice Bazaar for up to US$8.0 million dollars funded by cash on
hand.  The purchase price is structured as follows: (i) an initial cash payment of US$4.0 million, (ii) deferred cash consideration of US$2.0 million
payable in two US$1.0 million tranches upon the earlier of each of the first and second anniversary of the initial cash payment, or the achievement of
cumulative revenue milestones and (iii) up to US$2.0 million in earn-out consideration, subject to achievement of certain revenue milestones and
continued service with IB Holdings of certain members of the IB Holdings’ founding team. The Purchase Agreement was amended in June 2022 to
replace the revenue milestones established in clause (iii) of the preceding sentence, with new milestones relating to recurring revenue from
assets deployed or fees collected, origination of new customers, origination of deals, and signing of distribution partnerships with financial
institutions related to the remaining $2.0 million in earn-out amount payable by the Group to the sellers of Invoice Bazaar. The sellers of Invoice
Bazaar will be additionally entitled to receive a portion of the proceeds of any sale of e-commerce business by the Company within 24 months of the
closing of the Acquisition.
 
Considerations transferred
 
The following table summarizes the acquisition date fair value of the purchase consideration transferred:

  US$  
Cash   4,000,000  
Contingent consideration   3,189,972  
Total purchase consideration   7,189,972
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Contingent consideration
 
Contingent consideration made up of the components below, is recorded in other payables in the statement of financial position:
 
Payable on first anniversary or the achievement of cumulative revenue milestones   1,000,000
Payable on second anniversary or the achievement of cumulative revenue milestones   1,000,000
Earn-out (as described below)   —
 
The Group has agreed to pay the selling shareholders in 2 years’ time additional consideration of up to US$2,000,000 if the acquiree’s cumulative
revenue over the next 2 years exceeds certain revenue milestones. US$1,000,000 will be paid on the completion of the first and second year when the
acquiree achieved a cumulative revenue of US$800,000 for each respective year. The earn-out of US$2,000,000 will be paid when the acquiree achieved
cumulative revenue of US$10,000,000 within the next 2 years.

On June 24, 2022, the Group has signed an addendum to the share purchase agreement to revise the terms of the earn-out. The earn-out of US$2,000,000
will be paid progressively on certain review dates as set out in the addendum, based on certain achievement milestone. The revised criteria for the earn-
out as defined in the addendum and the estimates of the amount of contingent consideration that will be earned have been set out as follows:

  
Estimated
Earn-out  

  US$  
Achieve earn-out revenue of minimum US$2,000,000 from acquisition date to June 30, 2022   500,000  
Onboard 300 new customers on the IT platform commencing March 1, 2022   225,000  
Submit US$1 billion in trade value of qualified deals as defined in the addendum on or after March 1, 2022   375,000  
Establish partnerships with at least 3 new financial institutions as defined in the addendum on or after March 1, 2022   375,000  
Achieve an annual recurring revenue of US$10 million as defined in the addendum   525,000  
Total estimated earn-out   2,000,000
 
Contingent consideration which is payable more than 1 year from financial year end is discounted using a risk-adjusted discount rate of 15.0%.

Identifiable assets acquired and liabilities assumed
 
The following table summarizes the estimated fair values of Invoice Bazaar assets acquired and liabilities assumed as of the acquisition date:

  US$  
Intangible assets   2,594,968  
Loan receivables   159,456  
Cash and cash equivalents   172,623  
Other current assets   31,667  
Non-controlling interests   (31,979 )
Other payables   (399,612 )
Total identifiable net assets acquired   2,527,123
 
Measurement of fair values
 
The valuation techniques used for measuring the fair value of material assets acquired were as follows:
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Assets acquired Valuation technique
 
Intangible assets Relief-from-royalty method and multi-period excess earnings method: The relief-from-royalty

method considers the discounted estimated royalty payments that are expected to be avoided
as a result of the patents being owned. The multi-period excess earnings method considers the
present value of net cash flows expected to be generated by the customer relationships, by
excluding any cash flows related to contributory assets.
 

Loan receivables comprise gross contractual amounts due of US$159,456, of which the full amount was expected to be collectable at the date of
acquisition.
 
If new information obtained within one year of the date of acquisition about facts and circumstances that existed at the date of acquisition identifies
adjustments to the above amounts, or any additional provisions that existed at the date of acquisition, then the accounting for the acquisition will be
revised.
 
Goodwill
 
Goodwill arising from the acquisition has been recognized as follows:

    US$  
Purchase consideration     7,189,972  
Non-controlling interest, based on their proportionate interest in the
   recognised amounts of the assets and liabilities of IB     (31,979 )
Fair value of identifiable net assets     (2,527,123 )
Goodwill     4,630,870
 
Goodwill is not expected to be deductible for income tax purposes.  
 
Amortization expense of US$191,943 and US$28,136 related to these intangible assets was recorded for the six months ended August 31, 2022 and
August 31, 2021, respectively.
 
In connection with this acquisition the Group incurred US$nil and US$227,067 of acquisition related expenses recorded in general and administrative
expenses in the consolidated statement of comprehensive income for the six months ended August 31, 2022 August 31, 2021, respectively.
 
The Group has completed its final assessment of the purchase consideration and the fair values of the acquired assets and liabilities of Invoice Bazaar.
 
 
23 Financial risk management
 
Exposure to credit, liquidity, interest rate and foreign currency risks arises in the normal course of the Group’s business.  The Group has formal risk
management policies and guidelines that set out its overall business strategies, its tolerance of risk and general risk management philosophy and has
established processes to monitor and control its exposure to such risks in a timely manner.  The Group reviews its risk management processes regularly to
ensure the Group’s policy guidelines are adhered to.
 
Credit risk
 
Credit risk is the risk of financial loss to the Group if a counterparty to a financial instrument fails to meet its contractual obligations.
 
At the reporting date, the exposure to credit risk for trade receivables at the reporting date by type of counterparty was as follows:
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As of
August 31,

2022   

As of
February 28,

2022  
  US$   US$  

Trade receivables, net   41,159,984    43,850,652
 
The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of financial position. Refer to Note
3.4 for the Group’s policy on assessment of ECL impairment model in the Group’s 2022 Form 20-F.    
 
Impairment

 
The ageing of trade and loan receivables at the reporting date was:
 

  Non-credit impaired   Credit impaired  
 Trade receivables  US$   US$  
As of August 31, 2022         
Current   15,820,777    —  
Past due 1 – 60 days   2,850,546    —  
Past due over 60 days   39,854,758    6,373,854  
Total gross carrying amount   58,526,081    6,373,854  
Loss allowance   (17,366,097 )   (6,373,854 )
   41,159,984    —  
As of February 28, 2022         
Current   21,383,328    432,971  
Past due 1 – 60 days   6,302,351    1,040,009  
Past due over 60 days   19,145,401    4,900,874  
Total gross carrying amount   46,831,080    6,373,854  
Loss allowance   (2,980,428 )   (6,373,854 )
   43,850,652    —  

         
Loan receivables         
As of August 31, 2022         
Current   13,308,798    —  
Past due 1 – 60 days   110,681    —  
Past due over 60 days   —    —  
Total gross carrying amount   13,419,479    —  
Loss allowance   (28,995 )   —  
   13,390,484    —  
As of February 28, 2022         
Current   4,555,422    —  
Past due 1 – 60 days   110,681    —  
Past due over 60 days   —    —  
Total gross carrying amount

  4,666,103    —  
Loss allowance   (10,732 )   —  
   4,655,371    —
 
Liquidity risk
 
Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset.
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The Group monitors its liquidity risk and maintains a level of cash and bank balances deemed adequate by management to finance the Group’s
operations and to mitigate the effects of fluctuations in cash flows.
 
The following are the contractual undiscounted cash outflows of non-derivative financial liabilities:
 

  
Carrying
amount   

Contractual
cash flows   Within 1 year   

Within 1 to 5
years   

More than 5
years  

  US$   US$   US$   US$   US$  
As of August 31, 2022                     
Non-derivative financial liabilities                     
Other payables*   12,387,319    12,387,319    12,387,319    —    —  
Lease liabilities   1,582,186    1,731,363    564,369    1,166,994    —  
Loans and borrowings   2,975,000    2,975,000    2,975,000    —    —  
Total gross carrying amount   16,944,505    17,093,682    15,926,688    1,166,994    —  
                     
As of February 28, 2022                     
Non-derivative financial liabilities                     
Other payables*   15,397,623    19,270,448    17,770,448    1,500,000    —  
Lease liabilities   1,538,808    1,667,720    481,793    1,185,927    —  
Total gross carrying amount   16,936,431    20,938,168    18,252,241    2,685,927    —
* excludes provisions
 
Interest rate risk

 
Interest rate risk is the risk that the fair value or future cash flows of the Group’s financial instruments will fluctuate because of changes in market
interest rates. The Group’s exposure to interest rate risk arises primarily from the lease liabilities, loans and borrowings and contingent consideration
which were discounted to present value.

 
The Group does not expect any significant effect on the Group’s profit or loss arising from the effects of reasonably possible changes to interest rates on
interest bearing financial instruments at the end of the financial year.
 
The Company currently has a short-term loan outstanding of US$3.0 million with a fixed interest rate of 12%.
 
 
Foreign currency risk

 
The Group’s foreign currency risk arises on transactions in the normal course of business.  The Group ensures that the net exposure from transactions in
foreign currencies is kept to an acceptable level through regular foreign currency exposure analysis and appropriate management of this risk.
 
Exposure to foreign currency risk is insignificant as the Group’s income and expenses, assets and liabilities are substantially denominated in United
States dollars.  The exposure is monitored on an ongoing basis and the Group endeavours to keep the net exposure at an acceptable level.
 
The Group’s exposure to foreign currency risk was as follows based on notional amounts:
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As of
August 31,

2022   

As of
February 28,

2022  
  US$   US$  

Singapore dollars         
Cash and cash equivalents   24,804    139,097  
Trade and other payables   (2,250 )   —  
Lease liabilities   (1,052,485 )   (1,059,671 )
   (1,029,930 )   (920,574 )
 

  

As of
August 31,

2022   

As of
February 28,

2022  
  US$   US$  

Emirati Dirham         
Cash and cash equivalents   514,515    1,598,045  
Loan receivables   13,390,484    4,655,371  
Trade and other payables   (1,375,164 )   (924,054 )
Lease liabilities   (61,787 )   —  
   12,468,048    5,329,362
Sensitivity analysis

A reasonably possible strengthening of United States dollars against the following currency at the reporting date by 5% would have increased profit or
loss by the amounts shown below.  This analysis is based on foreign currency exchange rate variances that the Group considered to be reasonably
possible at the end of the reporting period.  The analysis assumes that all other variables, in particular interest rates, remain constant.
  Profit/(loss)  

  

As of
August 31,

2022   

As of
August 31,

2021  
  US$   US$  

         
Singapore dollars   51,497    46,029
 
  Profit/(loss)  

  

As of
August 31,

2022   

As of
August 31,

2021  
  US$   US$  
         

Emirati Dirham   (623,402 )   (266,468 )
 
A reasonably possible weakening of United States dollars against the above currency at reporting date by 5% would have had the equal but opposite
effect on the above currency to the amounts shown above, on the basis that all other variables remain constant.
 
Offsetting financial assets and financial liabilities
 
The Group does not have any master netting arrangements and none of the financial assets and financial liabilities are offset in the statement of financial
position during the six months ended August 31, 2022 and fiscal year ended February 28, 2022.
 
Estimation of fair values
 
The methodologies and assumptions used in the estimation of fair values depend on the terms and characteristics of the various assets and liabilities and
include the following:
 
Financial instruments for which fair value is equal to the carrying value
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These financial instruments include trade receivables, loan receivables, other current assets, cash and cash equivalents and other payables. The carrying
values of these financial instruments are assumed to approximate their fair values because they are short-term in nature. Accordingly, the fair
values and fair value hierarchy levels have not been presented for these financial instruments.

 
Contingent consideration and lease liabilities are measured using discounted cash flows which consider the present value of the expected future
payments, discounted using a risk-adjusted discount rate.
 
Accounting classifications and fair values
 
The following table sets out the accounting classification and carrying amounts of the Group’s financial instruments not recognised at fair value.

 

 
Fair value through

profit or loss   
Amortised

cost   

Total
carrying
amount  

 US$   US$   US$  
As at 31 August 2022            
Financial assets            
Trade receivables  —    41,159,984    41,159,984  
Loan receivables  —    13,390,484    13,390,484  
Other assets#  —    4,772,075    4,772,075  
Cash and cash equivalents  —    33,930,557    33,930,557  
Restricted cash  —    4,750,000    4,750,000  
Other investments  26,244,948    —    26,244,948  
  26,244,948    98,003,100    124,248,048  
Financial liabilities            
Other payables*  —    12,387,319    12,387,319  
Warrants liabilities  5,060,026    —    5,060,026  
Loans and borrowings  —    2,975,000    2,975,000  
Lease liabilities  —    1,582,186    1,582,186  
  5,060,026    16,944,505    22,004,531  
            
As at February 28, 2022            
Financial assets            
Trade receivables  —    43,850,652    43,850,652  
Loan receivables  —    4,655,371    4,655,371  
Other assets#  —    523,116    523,116  
Cash and cash equivalents  —    68,809,057    68,809,057  
Restricted cash  —    —    —  
Other investments  25,142,783    —    25,142,783  
  25,142,783    117,838,196    142,980,979  
Financial liabilities            
Other payables*  1,067,321    14,330,302    15,397,623  
Warrants liabilities  3,039,141    —    3,039,141  
Lease liabilities  —    1,538,808    1,538,808  
  4,106,462    15,869,110    19,975,572
# exclude prepayments
* exclude provisions and advances
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24 Operating segment
 
The principal activities of the Group relate to financial technology solutions using our proprietary technology platform that facilitates trade and trade
finance for micro, small and medium sized enterprises.  
 
The financial technology platform connects trade participants and offers a range of trade financial solutions. Customer transactions from both Platform
and Trade Marketplace are all derived from the financial technology platform. Sales and purchase contracts are entered respectively with the suppliers
and buyers. The Group acts as an intermediary between the suppliers and buyers. The substance of both Platform and Trade Marketplace are the same,
they involve transactions to purchase a good or service, a supplier to provide those goods or services, a financing provider and executed on the financial
technology platform.
 
The Group’s CEO is the Chief Operating Decision Maker (“CODM”) of the trade and trade finance platform business.  The CODM reviews financial
information by reviewing the balance sheet, profit and loss statement and the ageing of receivables and payables for the combined activities of the
financial technology platform which includes the Platform and Trade Marketplace transactions.
 
The Group has concluded the trade and trade finance platform business is the Group’s only reportable segment.
 
Business segment
 
The Group has only one operating segment for the six months ended August 31, 2022 and fiscal year ended February 28, 2022, namely the trade and
trade finance platform business, the details of which are set out below:
 
 • Platform – Engage customers to trade on the platform where the Group earns a fee based on the percentage agreed in the sales contract. Fees

charged are based on total trading volume or total approved funds.
 • Trade marketplace – Connects trade participants and offer a range of trade financial solutions. Sales and purchase contracts are entered

respectively with the suppliers and buyers. The Group acts as a principal in the trade to provide extended credit terms at a fee as agreed in
the contract to the customers.

 
Geographical information
 
Revenue
 

  

Six months
ended

August 31, 2022   

Six months
ended

August 31, 2021  
  US$   US$  

         
United Arab Emirates   17,780,853    21,447,380  
Singapore   8,342,999    1,408,970  
Hong Kong   101,816    20,425  
Malaysia   180,171    1,562  
Other countries   —    167  
   26,405,839    22,878,504

 
The revenue information of continuing operations above is based on the location of the customers’ country of incorporation.
 
Non-current assets
 
All non-current assets of continuing operations above are based in Singapore, United Arab Emirates and United Kingdom.
 
Major customers

Revenue from top five customers of the Group represents US$19,299,009 (August 31, 2021: US$11,463,667) of the Group’s total revenues.
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25 Earnings per share
 
The basic earnings per share is calculated as the Group’s loss/profit for the period attributable to equity holders of the Group divided by the weighted
average number of ordinary shares of the Company in issue during the period.
 
The Group had no potentially dilutive ordinary shares in issue during the period. The warrants are anti-dilutive.
 

  

Six months
ended

August 31, 2022   

Six months
ended

August 31, 2021  
  US$   US$  
         

(Loss)/Profit for the period attributable to equity holders of the Group   (21,634,184 )   27,276,678

 
  No. of shares   No. of shares  
         

Weighted average number of ordinary shares in issue during the period   76,524,081    77,011,297

 
  US$   US$  
         

Basic and diluted (loss)/earnings per share   (0.28 )   0.35

 
 
26 Subsequent events
 
Pursuant to the Share Redemption Agreement on September 21, 2022, the Company reduced its investment in Trade Credit Partners by redeeming 5,000
of the 25,000 shares held by the Group for a consideration of approximately US$5.2 million. The consideration will be paid out in the form of
assignment of accounts receivables amounting to US$5.2 million and a cash component of approximately US$0.06 million.
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